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The fund gained 2.7% in July, ending the month at €20.98 on 31st of July, after making a new all-time high of 

€21.06 on 28 July, outperforming European and global benchmarks (the GBP class ended at £11.56 on 31st of July, 

+2.0% for the month, the USD class ended at $10.65 on 21st of July, +1.1% for the month). Global equity markets 

navigated a broad sector rotation in July, as headline index stability masked underlying dispersion across styles and 

regions. There was a shift out of global mega-cap technology into more cyclical market segments. Investor sentiment 

around the AI theme moved away from excitement around capital spending announcements towards scrutiny of 

near-term monetization and returns on capital. Overall, the quarter opened with a market backdrop that strongly 

validated fundamental valuation discipline, favouring companies generating durable free cash flows over high-

multiple duration assets.

Youngone was a strong performer for the fund in July. According to Seoul Economic Daily, the South Korean 

apparel, footwear and outdoor gear producer received a letter from activist investor Quad Asset Management on 30 

June1, demanding corporate value enhancement. The activist reportedly highlights Youngone’s excessive cash, 

internal transactions, and management compensation structure as unsatisfactory. They see significant upside if the 

company makes appropriate changes. In the near term, we expect decent sales growth but some margin pressure in 

the second quarter, given still high inventory levels. Vår Energi, the Norwegian oil and gas operator, agreed to merge 

with BlueNord2 to form Europe’s largest independent producer. The stock-heavy deal, which boosts free float and 

dividend capacity, lifted both shares more than 5%, helped by solid operating results. Samyung Trading, the South 

Korean industrial distribution and trading company that also operates a highly profitable Joint Venture with French 

optical giant EssilorLuxottica, was also a standout performer. Amidst the sell-off in major global tech and 

semiconductor stocks, and in the absence of company specific news, Samyung Trading benefited from an investor 

shift towards stable, high yield and low volatility sectors. 

The largest detractor was Vitzrocell, the South Korean lithium primary battery producer. It reported strong second 

quarter sales growth of 35% but suffered a 290-bps EBIT margin decline to 25.6% compared with the prior year, as 

the quarter included higher one-off expenses for employee benefits3. Earlier in the year, Vitzrocell benefitted from a 

rally tied to defense spending and geopolitical tailwinds, driving the stock to year-to-date highs. Consequently, July 

saw heavy profit-taking. FNGuide saw a sharp correction as well. The company reported record-breaking second 

quarter results, with 96% sales growth and 281% EBIT growth. The EBIT margin increased to 52.7% from 27.1% a 

year earlier4. The explosive growth of South Korea’s ETF market boosted demand for its financial data and index 

services. However, when the South Korean market suffered a leverage washout in July triggering liquidations in 

heavy margin accounts, market anxiety dragged down the broader financial sector, including index and analytics 

providers. Vivendi was the third largest detractor for the fund. On 8 July, the Paris Court of Appeal ruled that 

Vincent Bolloré and his holding company do not control Vivendi5 , ending hopes of a mandatory buyout of minority 

shareholders. A second blow came on the last day of the month when UMG, in which Vivendi holds a major stake, 

saw its shares slump following a deceleration in its subscription revenue growth. 

1 Seoul Economic Daily
2 BlueNord
3 Vitzrocell
4 FNGuide
5 Vivendi 
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This information is being communicated by Palm Harbour Capital LLP which is authorized and regulated by the Financial 

Conduct Authority. This material is for information only and does not constitute an offer or recommendation to buy or sell any 

investment or subscribe to any investment management or advisory service.

In relation to the United Kingdom, this information is only directed at, and may only be distributed to, persons who are 

“investment professionals” (being persons having professional experience in matters relating to investments) defined under 

Articles 19 & 49 of Financial Services and Markets Act 2000 (Financial Promotion) Order 2001 & Articles 14 & 22 of the 

Financial Services and Markets Act 2000 (Promotion of Collective Investment Schemes) (Exemption) Order 2001 and/or such 

other persons as are permitted to receive this document under The Financial Services and Markets Act 2000.

Any investment, and investment activity or controlled activity to which this information relates is available only to such persons 

and will be engaged in only with such persons. Persons that do not have professional experience should not rely or act upon this 

information unless they are persons to whom any of paragraphs (2)(a) to (d) of article 49 apply to whom distribution of this 

information may otherwise lawfully be made.

With investment, your capital is at risk and the value of an investment and the income from it can go up as well as down, it may 

be affected by exchange rate variations, and you may not get back the amount invested. Past performance is not necessarily a 

guide to future performance and where past performance is quoted gross then investment management charges as well as 

transaction charges should be taken into consideration, as these will affect your returns. Any tax allowances or thresholds 

mentioned are based on personal circumstances and current legislation, which is subject to change.

We do not represent that this information, including any third-party information, is accurate or complete and it should not be 

relied upon as such. Opinions expressed herein reflect the opinion of Palm Harbour Capital LLP and are subject to change 

without notice. No part of this document may be reproduced in any manner without the written permission of Palm Harbour 

Capital LLP; however, recipients may pass on this document but only to others falling within this category. This information 

should be read in conjunction with the relevant fund documentation which may include the fund’s prospectus, simplified 

prospectus or supplement documentation and if you are unsure if any of the products and portfolios featured are the right 

choice for you, please seek independent financial advice provided by regulated third parties.
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